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The cash rental rate information presented in this
publication. is from a survey of farmers, landowners,
agricultural lenders, and professional farm managers.
They supplied information based on their best judgments
about typical cash rental rates for high, medium, and
low quality cropland in their counties, as well as for
land devoted to production of hay, oats, and pasture.
Information about rents for individual farms was

not collected. The rental rates summarized in this
publication do not include the value of any buildings

or storage structures, manure application contracts, or
seed production contracts. Due to lower responses in
2019 oats, hay, and pasture rents are only-available at the
district level.

The cooperation and assistance of the landowners,
[armers, and agribusiness people who responded to this
survey are greatly appreciated. The distribution of the
1,262 responses was 47 percent from farm operators, 30
percent from landowners, 8 percent from agricultural
lenders, 12 percent from professional farm managers
and realtors, and 3 percent from other professions.
Respondents indicated being familiar with 1.6 million
cash rented acres across the state.

Additional survey information about cash rental rates by
county is available from the USDA National Agricultural
Statistics Service (NASS) (www.nass.usda.gov/Statistics_
by__Stat.e/lowa/l’ublications/Counl:y__Estimal:es/inclex‘php).

Figure 1. Comparison of average cash rent by
crop reporting district, 2018-2019
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Determining Cash Rents

This summary can be used as a reference point for
determining an appropriate cash rental rate for a
particular farm. The following may justify a higher
of lower than average rent in specific cases:

* Small size or unusual shape of fields

* Terraces or creeks that affect the time it takes to plant
and harvest crops

+ Dilficult or restricted access to fields

* High or low fertility levels or pH index

* Existence of contracts for growing seed or specialty
grains, or manure application

* Above-average local grain prices due to proximity to
biofuel plants or feed mills

* USDA program variables, such as crop bases and
assigned yields

* Longevity of the lease .

* Other services performed by the tenant

Resources for further details on rental agreements can be

found on the Ag Decision Maker Leasing page, located
under Whole Farm, Leasing (www.extension.iastate .edu/
agdm/wdleaging html).

* Computing a Cropland Cash Rental Rate
(https://store.extension iastate.edu/Product/1818.pdf)

« Compuling a Pasture Rental Rate
(www.extension.iastate.edu/agdm/wholefarm/pdf/

~ €2-23.pdf)

* Llexible Farm Lease Agreements
(https://store.extension.iastate.edu/Product/1794.pdf)

Definitions

Number of responses = number of individuals who

reported typical rental rates for each county.

2014-2018 average yields — based on available farm
level data collected by USDA National Agricultural
Statistics Service (NASS) for each county.

Average row crop CSR2 index ~ average corn suitability
rating 2 (CSR2) for the highest rated acres in each county,
up to 110 percent of the number of acres planted to corn
and soybeans in that county. Note; starting in 2014,
values were converted to the CSR2 system, based on
ISPAID 8.1 (www.extension.iastate.edu/soils/ispaid).

High, medium, and low quality third land — quality
of land planted.to corn and soybeans, using typical corn
yields collected by USDA NASS as a reflerence for land
quality within the county.
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Typical corn yields ~ average yields for the high third,
medium third, and low third productivity farms in each

county as repotted by USDA NASS.
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Towa State University Extension and Outreach does not discriminate on

the basis of age, disability; ethnicity, gender identity, genetic information,
marital starus, national origin, pregnaney, race, color, religion, sex, sexual
otientation, socivecononiic status, or slatus as a U.S, veteran, or other
protected classes. (Not all prohibited bases apply to all programs.) Inquiries
vegarding non-discrimination policies may be directed to the Diversity Advisor,
2150 Beardshear Hall, 515 Morrill Road, Ames, Towa 50011, 515-294-1482,
extdliversity@iastate.edu, All other inquirics may be dirceted to 800-262-3804.

Prepared by Alejandro Plastina, extension economist
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