
 
 
 
 
 
 
 
 

Milk Production Down 2.55%! 

 February 2009 23 major dairy states milk production dropped more than 2.5%. 

Production per cow was down 48 from one year ago. Milk cow numbers were 31,000 more than 

Feb 08 and 16000 less than Jan 09. January 09 milk production was revised up by 52 million 

pounds, a 0.4% point increase. The replacement of Kentucky in the 23 major dairy states 

accounts for 43 million pounds of the revision. 

 Iowa Feb 09 milk production was off by 3.76% compared to one year ago. Cow numbers 

were down by 1000 compared to one year ago and milk production per cow was down by 50 

pounds. Feb 09 Iowa cheese production was 7.5% higher than one year ago and 7.3% less than 

Jan 09. 

 
Milk Production: Selected Dairy States, Feb 2009

million pounds million pounds
thousands thousands pounds pounds 2008 2009
2008 cow 2009 cow % change 2008 milk 2009 milk % change total milk total milk % change 

State numbers numbers cow numbers per cow per cow milk/cow production production total milk
Iowa 216 215 -0.46% 1600 1550 -3.13% 346 333 -3.76%
MN 463 468 1.08% 1520 1490 -1.97% 704 697 -0.99%
WI 1250 1255 0.40% 1545 1500 -2.91% 1931 1883 -2.49%
IL 102 102 0.00% 1515 1510 -0.33% 155 154 -0.65%
CA 1840 1824 -0.87% 1810 1720 -4.97% 3330 3137 -5.80%
CO 126 128 1.59% 1800 1780 -1.11% 227 228 0.44%
ID 537 552 2.79% 1750 1670 -4.57% 940 922 -1.91%
NM 340 333 -2.06% 1785 1880 5.32% 607 626 3.13%
PA 551 551 0.00% 1540 1490 -3.25% 849 821 -3.30%
NY 626 623 -0.48% 1590 1540 -3.14% 995 959 -3.62%
TX 404 430 6.44% 1635 1650 0.92% 661 670 1.36%
23-State 8457 8488 0.37% 1656 1608 -2.90% 14007 13650 -2.55%
US total #DIV/0! #DIV/0! #DIV/0!

 
 

USDA estimated that 244,000 dairy cows were slaughtered in Feb 09. This is down 

37,000 from Jan 2009. The Jan 09 daily slaughter rate was 9209 and Feb 09 was 8714 per day. 

Jan-Feb 09 slaughter totaled 525,000, +75,000 compared to one year ago for the same period. 
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Demand or Disappearance 

 Commercial disappearance during Nov 2008 to Jan 09 totaled 47.4 billion pounds, +1.1% 

compared to the comparable period one year ago. For specific product categories compared to 

one year ago: butter was -0.6%, American style cheese +2.1% other cheese -4%, NDM +6.1% 

and fluid milk +0.7%.  



Commercial disappearance for 2008 was +2.3% compared to 2007Imports were -15.2% 

for 2008 and ending stocks were -6.9%. Categories of disappearance were up except other cheese 

-2%, usually Italian style cheese, and fluid milk products -0.2%. 
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The Consumer Confidence Index reported for March rose to 26 from 25.3 in February, 

this is nearly half what it was 6 months ago. Lynn Franco, director of the Conference Board’s 

Consumer Research Center was quoted as saying that “Looking ahead, consumers remain 

extremely pessimistic about the short term future and do not see a turnaround in economic 

conditions over the next six months.” 

Analysis  

 Consumer spending and credit markets are still in poor condition compared to 

expectations. Attitudes of consumers continue to be pessimistic, thus improvement in the US 



economy is not yet visible. Some signs of improvement are starting to show up. The stock 

market has come off its low point, for now, and the Gallup poll below is starting to show some 

optimism. 

 

Current income over feed costs is very poor right now, and near term milk prices are not high 

enough to provide breakeven for dairy farmers. But with futures prices as of April 2, milk 

contracts for the second half of 2009 milk prices are high enough to breakeven for many dairy 

producers. Much higher milk prices are necessary to make up for the deficits incurred in the past 

several months. That or feed costs must decline significantly, not very likely now. 
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