
 
 
 
 
 
 
 
 

January Milk Production up 1.16%, 2008 Milk up 2.3% 

 January 2009 23 major dairy states milk production rose nearly 1.4%. Production per cow 

was almost unchanged from one year ago, up only 5 pounds. Milk cow numbers were 58,000 

more than Jan 08 but 12,000 less than Dec 08. This is the first month since Feb 07 that month to 

month cow numbers have declined. December 08 milk production was revised up by 44 million 

pounds, a 0.3% point increase. 

 Iowa Jan 08 milk production was up over 0.8% compared to one year ago. Cow numbers 

were the 1000 lower than one year ago, but milk production per cow was up by 20 pounds. Dec 

08 Iowa cheese production was 17% higher than one year ago and 13% more than Nov 08. 

 
Milk Production: Selected Dairy States, January 2009

million pounds million pounds
thousands thousands pounds pounds 2008 2009
2008 cow 2009 cow % change 2008 milk 2009 milk % change total milk total milk % change 

State numbers numbers cow numbers per cow per cow milk/cow production production total milk
Iowa 216 215 -0.46% 1680 1700 1.19% 363 366 0.83%
MN 463 468 1.08% 1610 1630 1.24% 745 763 2.42%
WI 1250 1255 0.40% 1635 1645 0.61% 2044 2064 0.98%
IL 103 102 -0.97% 1615 1610 -0.31% 166 164 -1.20%
CA 1838 1831 -0.38% 1900 1880 -1.05% 3492 3442 -1.43%
CO 126 129 2.38% 1880 1940 3.19% 237 250 5.49%
ID 534 554 3.75% 1870 1820 -2.67% 999 1008 0.90%
NM 336 334 -0.60% 1900 2015 6.05% 638 673 5.49%
PA 552 550 -0.36% 1630 1630 0.00% 900 897 -0.33%
NY 626 624 -0.32% 1660 1670 0.60% 1039 1042 0.29%
TX 402 430 6.97% 1685 1780 5.64% 677 765 13.00%
23-State 8451 8509 0.69% 1741 1746 0.29% 14714 14885 1.16%
US total 9276 9320 0.47% 1722 1727 0.29% 15976 16100 0.78%

 
 

USDA estimated that 281,100 dairy cows were slaughtered in Jan 09. This is a very large 

increase from one year ago, +19%, up 45,400 from one year ago. The Jan 09 was the largest 

monthly slaughter since Jan 97. Even though this is a large monthly laughter, about 70,000 more 

than the previous month, the milking herd decline was only 12,000 lower. Replacement heifer 

inventories are very large, thus unprofitable dairy cows can be replaced with heifers that may 

prove to be better financially for dairy herd owners. 
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Demand or Disappearance 

 Total cheese disappearance during 2008 was down 0.3% compared to 2007 adjusted for 

calendar composition. This is the first year since 1975 that cheese consumption declined. During 

the past 10 years, cheese consumption has increased 2.9% on average. American style cheese 

increased 2.5% but all other cheeses dropped by 2%. Export sales of cheese were up by 31.7% 

while US cheese use was 1% lower. 

 Butter consumption was 12.5% higher for the year with US usage up 5.7% while export 

use rose 124.4%.  

 Fluid milk sale for 2008 was 0.18% lower compared to 2007. That is the second year for 

fluid milk consumption decline. It had risen during 2005 and 2006. 
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The Consumer Confidence Index reported in January declined 37.4 and then in February 

was reported at an all time low of 25. The Consumer Confidence Index began in 1967. Lynn 

Franco, director of the Conference Board’s Consumer Research Center was quoted as saying that 

“All in all, not only do consumers feel overall economic conditions have grown more dire, but 

just a disconcerting, they anticipate no improvement in conditions for the next six months.” 

 
Analysis  

 Cheese prices are showing some strength recently. From Nov 13 to Nov 26 cash cheese 

price rose 9.5cents mostly on unfilled orders. That shows an unwillingness of cheese sellers to 

move product at early Nov prices. 

        
Source: USDA, NASS 

 Milk pricing opportunities still appear to be non-existent, at least compared to production 

costs. My latest Iowa dairy budgets showed production costs ranging from $14.75 to just over 

$17.43. The closest to breakeven was the freestall model selling at least 24,000 pounds of milk 

per cow. The most recent milk-feed ratio was calculated at 1.69. That is near historic lows. Most 

of the current milk prices offered at the CME for the first half of 2009 are near support price. 



Thus it does not make sense to do any milk pricing for the next few months. 

 
Source: Hedging Opportunity web site, UWEX 

 

 As the chart below describes, cheese prices have been suffering since June of last year. 

The current cheese prices are ear the 2008 Farm Bill dairy product support prices. These are 

$1.13 for blocks and $1.10 for barrels. 

 

 
Source: Dairy Product Prices 


