
 
 
 
 
 
 
 
 

Leap Year Milk Rises 6% 

 
 Feb 2008 milk production for the 23 major dairy states was up 6% from one year ago. 

But adjusting for the leap day in February, milk was up 2.4%. Milk production rose due to 

136,000 more milk cows compared to one year ago and there were 9,000 more than the previous 

month. Milk per cow was up only 10 pounds when leap day was considered. Weak per cow milk 

production will probably continue and is likely due to high feed costs. 

 Iowa milk cow numbers were 5,000 higher than one year ago, but milk per cow was 20 

pounds lower leading to 1.2% more milk. However adjusting for the leap day, Feb 08 milk per 

cow was down by 75 pounds and total milk off by 8 million pounds or -0.02%. Cheese 

production in Iowa has been rising, up 17.9% in Jan 08 compared to year ago and +6.7% from 

Dec 07. 

 
Milk Production: Selected Dairy States, February 2008

million pounds million pounds
thousands thousands pounds pounds 2007 2008
2007 cow 2008 cow % change 2007 milk 2008 milk % change total milk total milk % change 

State numbers numbers cow numbers per cow per cow milk/cow production production total milk
Iowa 211 216 2.37% 1620 1600 -1.23% 342 346 1.17%
MN 455 463 1.76% 1485 1525 2.69% 676 706 4.44%
WI 1246 1250 0.32% 1470 1530 4.08% 1832 1913 4.42%
IL 103 102 -0.97% 1460 1515 3.77% 150 155 3.33%
CA 1795 1841 2.56% 1755 1805 2.85% 3150 3323 5.49%
CO 115 125 8.70% 1670 1815 8.68% 192 227 18.23%
ID 504 534 5.95% 1680 1760 4.76% 847 940 10.98%
NM 353 339 -3.97% 1535 1790 16.61% 542 607 11.99%
PA 548 551 0.55% 1500 1530 2.00% 822 843 2.55%
NY 628 626 -0.32% 1480 1590 7.43% 929 995 7.10%
TX 347 370 6.63% 1640 1785 8.84% 569 660 15.99%
23-State 8286 8422 1.64% 1584 1653 4.36% 13125 13919 6.05%
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 Demand or Disappearance 

 Butter stocks on Jan 31 were 26.4% higher than 1 year ago. But an earlier Easter 

probably used much of that increased stock. On March 17, CME butter prices were about 5 cents 

higher than one year earlier. Butter production during Jan 08 was 12.7% above year ago and 

20.9% more than the previous month. 

 Cheese output was 1.9% below Jan 07 compared to Jan 08 and 4% less than Dec 07. At 

the same time total cheese inventory was 3% higher during Feb 08 compared to Jan 08 and 8% 

less than 1 year ago. 
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 Exports have been exceptionally strong during 2007. The value of US dairy exports was 

up 114.4% from 2006 to $323.3 million. On a milk solids basis, exports were 9.3% of total US 

milk production. This strength is likely to continue due to the weak US dollar and drought 



problems in Australia and New Zealand. These two countries are major exporters of dry dairy 

protein, but have had difficulty with drought the past two growing seasons. US prices for NDM 

and dry whey will probably rise this summer but not as high as 2007. 

 USDA’s commercial disappearance report showed continued strong demand. For Nov 

07-Jan 08, total disappearance was +3.6%. Most categories rose except fluid milk products 

which were down by 0.9%. 

Analysis 

 The Spring Flush has begun and has presented a problem with some milk finding a plant. 

The US has closed some plants that would have been processing fluid or making cheese. One 

report is that California is under some processing pressure, but a very large cheese plant was 

closed there last year. 

 The most recent milk-feed price ratio has declined further, 2.08 for March. This ratio 

indicates future reductions in milk production. Recently, corn prices have had some decline due 

to sell off by speculative hedge funds. This morning’s planting intentions report will likely put a 

stop to the drop and add some strength. The July contract hit $6 per bushel March 31. But 

soybean price dropped. 

Along with the consumer confidence index decline, down nearly 12 points from the 

previous month, Class III milk prices will probably slide further. USDA’s current 2008 all-milk 

price is the same as the last projection, $16.85-17.55 per hundredweight.  
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