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Rapid Crop Planting Progress:
Still Expect Futures Price Rallies
The USDA Weekly Crop Progress Report
released on May 4, 2020, found that Iowa
farmers planted 39% of the expected corn crop
during the week ending May 3. Seventy-eight
percent of the state’s crop has now been planted
as compared to a 5-year average of 46%.

U.S Corn and Soybean Planting Pace
As of May 3, Illinois was at 56% of corn planted - slightly ahead of their 5-year average of 54%.
Nebraska was at 61% of corn planted, ahead of
their 5-year average of 38%. Corn plantings in
the 18-major corn-producing states stood at
51% versus a 5-year average of 39%.
Most Central Corn Belt farmers had near-ideal
fieldwork conditions the last few weeks that led
to early planting progress. However, states such
as Ohio, Michigan, and North Dakota faced wet
soils and cold temperatures that have delayed
the start of fieldwork. This left corn planting
progress below 5-year averages in those states.

Source: USDA NASS, Iowa Field Office, May 4, 2020

Iowa farmers also planted more than one-third of
the state’s expected soybean crop the week
ending May 3. A total of 46% of the soybeans
have now been planted, which is more than two
weeks ahead of the 5-year average Iowa
soybean planting pace.
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Soybean plantings in the 18-major producing
states were at 23% as of May 3. That was more
than double the five-year average of 11%. A few
states, including Arkansas, Mississippi and
North Dakota are all below their 5-year average
for soybean planting.
Expect some challenges in planting progress
during May. Colder than average temperatures,
in addition to wet soils in parts of the Corn Belt,
could slow planting progress. The price ratio for
new crop soybeans to corn now favors
soybeans. Also, there is more corn basis risk
caused by the ethanol demand destruction.
Drought conditions are building in parts of
Kansas, Colorado, Oklahoma, and Texas. This
could impact final corn planted acres as well as
winter wheat production—the potential for this
drought to expand bears watching.

Source: USDA NASS, Iowa Field Office, May 4, 2020
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Perspective Planted Acres & Prices
The USDA Prospective Planting Report released
March 31, 2020, estimated that nationwide
farmers would plant 97 million acres of corn and
83.5 million acres of soybeans. Iowa farmers
would plant an estimated 14.1 million acres of
corn and 9.3 million acres of soybeans.
The final planted acreage numbers will not be
released by USDA until June 30, 2020. Early
planting progress likely benefited the potential
for more total corn acres. However, as planting
progress slows, the potential for farmers to shift
from corn to more soybean acres is likely.

The winter high price for November ’20 soybean
futures was $9.82¾ on Jan. 2. The life-ofcontract low was $8.31 per bushel reached on
April 21. Expect a potential Fibonacci
retracement of at least 38.2 or 50% of this price
difference. Results would be futures price
objectives between $8.89 and $9.07 per bushel.
Consider scale-in incremental sales when these
prices are reached.
November ’20 Soybean Futures

Expect short-covering price rallies in both old
and new crop futures to occur as speculators
buy back their “short futures” contracts. They
may also go “long futures” if crop production
uncertainty increases.
New Crop Futures Price Objectives

Conclusion

The December ’20 corn futures contract traded
at a life-of-contract low on April 21 at $3.25½ per
bushel. The contract high of $4.04¾ was
reached on Jan. 15. Expect a potential
Fibonacci retracement of at least 38.2 or 50% of
this price difference. This results in futures price
objectives between $3.56 and $3.65 per bushel.
Consider scale-in incremental sales when these
prices are reached.

Expect new crop corn and soybean futures price
volatility during the spring months. Over the past
five years, corn futures price rallies tend to occur
in mid-April through mid-June. Soybean futures
price rallies usually come slightly later than that
of corn, lasting into mid-July.

December ’20 Corn Futures

Besides these timelines for making new-crop
futures sales, consider what your price
objectives are for both futures and cash prices.
Discipline will be critical in making necessary
sales, and using written marketing plans is
recommended.
Expect price volatility to be driven by the
impacted by the coronavirus pandemic recovery,
which influences the demand for feed, ethanol,
and exports. This spring, the weather will
become a more critical factor in futures price
direction. Also, consider the potential for China
to make large purchases of ag products to fulfill
their Phase 1 trade agreement, especially
soybeans.
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