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The Center for Farm Financial Management at the University of Minnesota maintains a database of farm operations that tracks production and finances. They just released their analysis of farm income for 2018. It shows that net farm income for farmers in Minnesota dropped to the lowest level in the past 23 years.
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One of the reasons for this drop in farm income is the rise in production costs; seed, fertilizer, chemicals, fuel, etc. have risen by 50% (inflation adjusted) since 2006. This has taken place while the price farmers receive for their commodities have decreased by as much as 50% since 2013. This coupled with reduced exports, weather issues (snow, rain, floods) is causing stress for many farm operations. The situation could have been worse had it not been for the excellent yields the past several years.

One of the positive factors is that the farmers’ balance sheets have held together, primarily because of stable land prices. Debt to asset ratios are still below long-term averages, but starting to trend up as the following graph depicts.
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[bookmark: _GoBack]Planting season is just around the corner and farmers will be making final decisions on which acres will go to corn or soybeans. A wet fall and wet harvest delayed fieldwork for many farmers in 2018. Depending on how fast this Spring dries out may cause some farmers to alter planting intentions. 
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Minnesota farm income hits historic low

After adjusting for inflation, Minnesota farms earned the lowest median farm

income in the past 23 years.
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Farm sector debt-to-asset ratio is below
long-run average but rising
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