Ag Decision Maker Activity
File C5-95
Obtaining a Business Loan
Name ________________________

Using Information File C5-95, answer the following statements.
1. If a farmer prepares the financial information for a credit request prior to his/her meeting with the lender, it benefits
a. the borrower, because he/she is better informed about farm business financial performance and needs
b. the lender, because it reduces staff time to prepare the financial statements and allows more time for the credit review
c. both the borrower and the lender
2. The best way to prepare a credit request is to tell your lender that you just need a little more money than the year before. 
a. True
b. False
3. Lending institutions have the financial capacity to accommodate large levels of loan losses. 
a. True

b. False

4. Once you and your lender have established your operating credit needs for the year ahead, there is no need to meet until the end of the year. 

a. True

b. False

5. It is impossible to evaluate the financial strength of your lender. If your lender's building looks modern and clean, your lender is probably doing OK.
a. True
b. False


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.
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