Ag Decision Maker Activity                                             File C5-210
Opportunity Cost
Name ________________________

Using File C5-210, answer the questions below.

1) The opportunity cost of money you have invested in your farm business is:

A) Interest returns from bank certificates of deposit.

B) Returns from investing in an ethanol plant

C) The pleasure you would receive from owning a ski condominium in Colorado

D) All of the above

2) The opportunity cost of cropland used in the farm business is:
A) Returns from cash renting the land to a neighboring farmer.

B) Principal and interest payments on indebtedness on the land

C) The returns from selling the land and investing the proceeds elsewhere.

D) A & C

E) B & C

3) The opportunity cost of working in your own business is:

A) The wages given up by not being employed elsewhere

B) The future earnings given up by not going to college

C) The please and experience given up by not taking a trip around the world

D) All of the above.


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Cathann A. Kress, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











