Ag Decision Maker Activity







File C2-10

Farmland Rental Rates 

Name _____________________ 

You are the owner of Farm Consulting Services Unlimited.  A potential client has inherited some farm ground in two counties near your office and wishes to cash rent her land out to a beginning young farmer.  She grew up on a farm, however she married and moved away at a young age and no longer resides in your area.  She has hired your expertise to manage the farmland for her and would like you to

establish a fair cash rent.  She has expressed to you that it is her wish to have a beginning young farmer who wishes to raise corn, soybeans, and will utilize her pastureland.  

She has asked the following questions and would like you to present your findings.  You will find the information in File C2-10. 

1. What county has the highest average cash rent?


__________________


2. What county has the lowest average cash rent?


__________________

The average CSR for her farmland in County #1 is 68, and the average CSR for County #2 is 72.
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3.
Choose two counties in your area and complete the following table.


County Name




Average CSR Index


Average Cash Rent


High Quality Land Cash Rent


Medium Quality Land Rent


Low Quality Land Rent


High Quality Land Corn Yield


Medium Quality Corn Yield


Low Quality Land Corn Yield


Rent per Bushel Corn Yield


Rent per CST Index Point 


Permanent Pasture Rent 


4. Based on the information collected in the table above, what would an

approximate cash rent be for her land based on CSR values. 

(Rent per CSR Index Point x Her Land CSR = Cast rent/acre)


County #1 cash rent __________         County #2 cash rent ___________

. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture.  Cathann A. Kress, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











