Ag Decision Maker  
File B2-41

Lean Hog Basis
Name_______________________________

Using File B2-41 Lean Hog Basis, evaluate the following Packer Forward

Bids and tell if you feel they are offering a good bid or if you would be better off hedging.  Use the “more negative 15% of time” basis estimates.  Do not consider any hedging costs in this example

Market Period
Lean Hog Futures Price
Packer Contract Bid  
      Good Bid or Bad?

Jan 1-15
$65.50
$62.00
___________

March 1-15
69.00
62.00
___________

August 16-31
72.25
70.00
___________

October 16-31
58.00
56.50
___________

. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Jack M. Payne, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











