Ag Decision Maker Activity





File A3-40
Motor Vehicle Cost
Use the Decision Tool for Information File A3-40 to answer the following questions and problems

Sharie Stewart is moving to college in a few months and she knows her budget is going to change drastically. She needs to know how much it is going to cost her to own and operate her car so she can plan her budget accordingly.
The school she is going to is fairly close to home but she figures she will put on approximately 10,000 miles the first year. Her car gets 28 mpg, and the local gas price is $3.67. Replacement tires for her car would be $550, with a 60,000 mile lifespan. The maintenance cost is $500.  

Her parents helped her buy the car last year for $12,000. It is currently worth $10,000, and she has $7,000 left on her loan, which has an interest rate of 6.5%. Her loan payment is $250 each month. Her license was $100, and she is paying $175 every 6 months for insurance.
1. What will her fuel cost be next year?
___________________
2. Her total CASH costs will add up to:

___________________
3. If she leaves the car at home and rides the bus at school, she will save on her operating costs because she will just be driving 2,000 miles when she uses the car on weekends. How much will she still have to pay for her vehicle?

___________________
4. How much should Sharie set aside each month for auto expenses?

___________________

. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.
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