Ag Decision Maker Activity
File A1-20
Cost of Drying Grain





Name:_________________________________________

Golden Grains, Inc. is looking at two different grain drying systems.  Use the Drying Cost Calculator to compare the cost of each system. 

http://www.extension.iastate.edu/agdm/crops/xls/a1-20dryingcostcalculator.xls
Batch-in-bin, continuous flow

The initial investment cost would be $25,000, and its capacity would be 10,000 bushels every 24 hours.  The system would require an operator to be present 20 percent of the time.

High temperature drying with air recirculating

The initial investment cost would be $50,000, and its capacity would be 650 bushels every hour.  The system would require an operator to be present all of the time.

Other information:
They can finance the investment at 6.5 percent annual interest.

Their average hired labor cost is $11 per hour.

Their projected price for propane is $2.00 per gallon in the future, and their expected cost for electricity is $.08 per Kwh.

They expect to dry about 250,000 bushels of corn per year, from an average moisture content of 19 percent down to 14 percent.

How do the cost per bushel and total cost per year compare for the two systems?





Cost per Bushel

Cost per Year
Batch-in-bin


_____________

_____________

High temperature

_____________

_____________

What other factors might they consider?


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Gerald A. Miller, interim director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











