Ag Decision Maker Activity
File A2-40
Corn Basis 
File A2-41

Name_________________________________________________

Determine the following for North Central Iowa, using Information Files A2-40 and A2-41.
1.  If it was the first week of November, what is the expected average basis for the nearby December Corn futures contract?

Average Basis:____________________

2.  If it was the first week of November, what is the expected maximum and minimum basis for the nearby December Corn Futures Contract?

Maximum Basis =______________ Minimum Basis = __________________

3.  Which answer above represents the widest basis for the nearby December CORN Futures Contract during the first week of November?

Widest Basis = _____________________________

4.  If it was the first week of December, what is the expected average Corn Futures Basis for the following contract months?


December_______
May_________


March__________
July_________

5.  The expected average Corn Futures Basis (widens) or (narrows) as you go more months into the future?

6.  The average basis values shown, represent the average of five years from

________ to ________.

Ag Decision Maker Activity Continued…
File A2-40

Corn Basis 
File A2-41

It is the first week of January, and Farmer Jones has 10,000 bushels of corn stored in his grain bin.  The local cash price is currently $4.31/bushel and the March Futures Contract is trading at $4.66.  The local elevator is offering a March Forward Contract price at $4.45/bushel for corn to be delivered during the first week of March. 

7.  What basis did the local elevator use when computing the forward contract price for March? 
8.  Relating to Farmer Jones situation in question #7, what is the average basis for the March Futures Corn contract during the first week of March?

9.  Relating to Farmer Jones situation in questions #7 and #8, does the

March Forward Corn Contract available from the local elevator at

$4.45/bushel, offer a better than average basis for the farmer?

Yes______
No______

10.  If May’s Corn Futures market is currently trading at $4.77 and you expect an average basis for May, what is the expected local Cash Price for May corn?

11.  During the first week of October, why is that average basis for next July Futures Price versus October Cash Price so much wider that the average basis for

December Futures Price versus October Cash Price?


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Jack M. Payne, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











