Ag Decision Maker Activity
File A1-65
Pricing Forage in the Field 

Name: _______________________________________

Complete the following activity using information from File A1-65.

For this exercise, you may use the Corn Silage Pricer spreadsheet, found in the Cost and Returns section of the Decision Tools on the AgDM website (http://www.extension.iastate.edu/agdm/decisionaidscd.html).

Shawn Shroeder is considering selling 10 acres of corn as corn silage to his neighbor, who lost a portion of his corn crop due to flooding. With today’s corn prices, he isn’t sure if it is the most economical thing to do. Use the Decision Tool, Corn Silage Pricer, to help Shawn. If the area was combined, he expects to get 165 bu./acre. 

The local cash price for corn is $6.10. The cost of replacement fertilizer is $0.64 for phosphate and $0.55 for potash per pound. Use the estimated silage yield in the decision tool and an estimated storage loss of 12%. Shawn does not harvest corn stover usually. Bales of similar quality would likely sell for around $55, including transportation. 

Shawn would be responsible only for the cost of harvesting the silage, not transporting or storing. The estimates below are what he can expect to pay for custom hiring the silage harvested. 
	
	Grain
	Stover
	Silage

	Harvesting, $ per acre
	$30.00 
	$11.50 
	$37.00 

	Hauling and storing, $ per bu. or ton
	$0.14 
	$1.65 
	$1.25 

	Drying, $ per bu.
	$0.25
	 
	 

	Percent dry matter for storage
	85%
	75%
	42%


1. What is Shawn’s expected income if the area were harvested for corn? (Opportunity cost of selling silage in the field)

      

/acre


2. What is the expected feed value for selling the silage in the field?

      

/ton
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3. Is the minimum price to accept higher or lower than the maximum price to pay?

4. If the price of corn were $2.00/bu., is the minimum price to accept higher or lower than the maximum price to pay?

5. With corn at $4.60, what would you recommend Shawn do?


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964. 





Issued in furtherance of Cooperative Extension work, Acts of May 8 and July 30, 1914, in cooperation with the U.S. Department of Agriculture. Cathann A. Kress, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.








