Ag Decision Maker Activity
File A1-48


Multiple Peril Crop Insurance 
File A1-52
Name: _______________________________________

Complete the following activity using information from Files A1-48 and A1-52.

A.
Calculate Premium Cost 
Jar Biggs is preparing the data to insure his 200 acres of corn for this crop year.  He will be using Multiple Peril Crop Insurance.  He needs to decide how much coverage he should purchase based on the cost and the amount of coverage that he needs.   Jar’s actual production history (APH) for corn is 148 bushel per acre.  

Using Ag Decision Maker, File A1-52 help Jar determine the best coverage for him. (Assume a premium rate of 4.4% and a subsidy factor of .45).

Level of coverage:

70%



60%



50%

Guaranteed yield:

_____


_____


_____

(APH x level of coverage)

Indemnity price:


_____


_____


_____

(Maximum from current A1-48)

Premium cost per acre:
_____


_____


_____

(APH x level of coverage x indemnity payment x premium rate x subsidy factor)

Premium cost for 200 acres: 
_____


_____


_____

Ag Decision Maker Activity Continued...
File A1-48


Multiple Peril Crop Insurance 
File A1-52
B.
Indemnity Payments Calculation

Jar Biggs harvests his crop after a very poor growing  year.  He experienced

a very wet cool spring and a hot dry summer.  His actual average yield per

acre was 72 bushel per acre.  Calculate Jar’s indemnity payment for each

level of coverage.

Level of coverage:

70%



60%



50%

Indemnity payment:

_____


_____


_____

((Yield guarantee - actual yield) x ( indemnity price) x (acres))

Questions:

1.
For the 70% coverage level, at what yield would Jar not receive a payment?












_______________

2.
What causes of yield losses are covered?

3.
How do tax laws effect indemnity payments?
. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Jack M. Payne, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











