
2007 IOWA LAND VALUE SURVEY 
 

The average value of an acre of 
farmland in Iowa increased by just over 
$700 during 2007, to an all-time high of 
$3,908, according to an annual survey 
conducted by Iowa State University 
Extension. 

The land boom is being driven by the 
developing biofuel economy, according to 
Mike Duffy, ISU Extension farm economist 
who conducts the 
survey. 

Duffy said the 22 percent increase 
recorded this year is the greatest one-year 
increase since 1976, and marks a new 
record for the fifth year in a row. Since the 
year 2000, Iowa land values have increased 
an average of $2,051 per acre, more than a 
100 percent increase over the 2000 average 
value of $1,857. 

The increases in values were reported 
statewide, with the survey recording 
averages above $5,000 an acre in four 
counties, and between $4,000 and $5,000 
an acre in 50 counties. Nineteen counties 
reported increases of more than 25 percent, 
and 59 counties had increases between 20 
and 25 percent. 

Duffy noted that some of the smaller 
percentage increases occurred in the 
counties and crop reporting districts along 
Iowa’s eastern and western borders. He said 
this reflects the impact of local demand for 
corn from ethanol plants. 

Counties along the border rivers 
previously received the best prices for crops 
due to low transportation costs to gulf port 
markets, but now those crops are being 
used locally by the ethanol plants, which is 
driving up prices in interior counties. 

Duffy said he frequently is asked 
whether the land market will crash, and how 
high it might go before it tops out. He also is 
questioned about the impact of the 
weakening dollar, the new farm bill, and the 
percent of the respondents. Another 10 
percent mentioned low interest rates as a 
major factor. 

Three negative factors impacting land 
values were listed by more than 10 percent 
of the respondents.  They included high 
costs for the inputs needed to grow crops, 
listed by 25 percent; high land prices in 
general, listed by 12 percent; and a concern 
over how long the market would remain at 
high levels, and listed by 11 percent. 

Thirty-seven percent of the 
respondents to this year’s survey reported 
more land sales in 2007 than in the previous 
year. That was the highest percentage since 
1988. Buyers were existing farmers in 60 
percent of the sales, and investors in 34 
percent of the sales, essentially unchanged 
from the previous year, but down 
considerably from a decade ago when 
existing farmers represented nearly 75 
percent of the buyers. Data on farmland 
sales has been collected by Iowa State 
University annually since 1941. About 1,100 
copies of the survey are mailed each year to 
licensed real estate brokers, ag lenders, and 
others knowledgeable of Iowa land values. 
Respondents are asked to report values as of 
November 1. Average response is 500 to 
600 completed surveys, with 499 usable 
surveys returned this year. Respondents 
provided 668 individual county estimates, 
including land values in nearby counties if 
they had knowledge of values in those 
counties. 
 
Report prepared by Michael D. Duffy, extension 
economist, and Darnell Smith, research associate, 
Department of Economics, Iowa State University. 
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. . . and justice for all 
The U.S. Department of Agriculture (USDA) prohibits discrimination 
in all its programs and activities on the basis of race, 
color, national origin, gender, religion, age, disability, political 
beliefs, sexual orientation, and marital or family status. (Not all 
prohibited bases apply to all programs.) Many materials can 
be made available in alternative formats for ADA clients. To 
file a complaint of discrimination, write USDA, Office of Civil 
Rights, Room 326-W, Whitten Building, 14th and Independence 
Avenue SW, Washington, DC 20250-9410 or call 202-720-5964. 
Issued in furtherance of Cooperative Extension work, Acts 
of May 8 and June 30, 1914, in cooperation with the U.S. 
Department of Agriculture. Jack M. Payne, director, Cooperative 
Extension Service, Iowa State University of Science and 
Technology, Ames, Iowa. 
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