ECONOM C RENT FOR PASTURE
Larry F. Tranel, UWExtension Agriculture Agent, |lowa County

Quite often the request is made for ballpark figures on current
pasture rental rates. Rather than just throw out average rates in
the county, it is necessary to take into account the various
quality and quantity factors that cone into play in pasture

econom cs. Realize, too, the going market rates for pasture of the
sane quality in your imediate area as that has a significant
beari ng on what people are willing to pay for pasture.

Some of the basic nethods one can use to figure pasture rent are:
1) per head of livestock per nonth
2) a flat rate per acre
3) by the weight gain of the |ivestock.
The rate per head of |ivestock per nonth is probably the npst
accurate method as it considers the size of animl and quality of
the pasture. Miltiply the nunmber of animal units (one aninmal unit
equal s 1000 I bs.) during the pasture season by the price of good
quality hay per ton. Then, that figure is to be nmultiplied by a
pasture quality factor as listed here. |If it is a lush, green,
hi gh-protein pasture, the quality factor equals 0.22; excellent
tall grass pasture equals 0.20; fair to good native pasture,
nostly short grass equals 0.15; poor, short grasses or
consi derabl e weed growt h equal s 0. 12.

Exanpl e: Suppose the cattle average 900 pounds during the season
with good hay priced a $75 per ton. The pasture quality
is estimated with a 0.15 rating. Thus, one would get this

result: 0.9 x $75 x 0.15 = $10. 13 per head per nonth.

Ot her ways of figuring this per head per nonth rate are using the
foll owing thunbrules per a 1000 I b. animal unit:
--rent equals 2.2 times the price of a bushel of corn.
--rent equals the price of a ton of hay divided by 8.5.
--rent equals the price of fed cattle divided by 11

Remenber, though, that these are just general guidelines that were
conmon in the past and do not take into account the various
guantity and quality factors of pasture econom cs.

The second nethod is to use a flat rental rate, as is also conmon, the
annual rental rate for the season will average between 8-10 percent of

t he market value of the land, but use that only as a starting point and
adj ust for quantity and quality factors. O, some base rent on
ownership costs based on the costs for taxes, insurance, inprovenment and
upkeep. Then, add 4-6% of the |land value for a return on investnment.

Thirdly, one can use a weight gain nethod if appropriate and
practical by weighing the cattle on and off the pasture. Negotiate
the price per pound of gain, but a good estimte may be around 20
cents per pound.

In summary, then, there are several nethods available to figure
econom c rent on pastures. This is not to make a sinple question
conplicated, but there are quality and quantity factors which need
to be considered rather than just using thunbrule rates.






