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Presentation Objectives

* Highlight the ISU AgDecison Maker Web Site
* Demonstrate how the ISU ACRE Calculator Works
e Create an Example Farm in Polk County lowa

— Examine Potential ACRE Payments at 2 Price
Levels (90% and 85% of 2008 National Cash)

* Compare the Farm’s potential ACRE Payments to
those if you only enroll in the DCP

* Highlight the importance of Farm Yield Decisions,
National Cash Prices and Revenue Guarantees
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AgDM (pdf)
+ Default yields available for ACRE program
« Tracking biodiesel profitability

- Side-stepping SE tax on a frade?

AgDM New and Updated Files

+ Crops — Cost and Returns:
- Corn and Soybean Loan Rates — A1-34
- Supplemental Revenue Assistance (SURE) — A1-44
- Average Crop Revenue Election (ACRE]) — A1-45
+ Livestock - Markets:
- Lean Hog Basis — B2-41
- Live Cattle Basis — B2-42
= Feeder Cattle Basis — B2-43
* Wnole Farm —Leasing:

Source: www.extension.iastate.edu/agdm/

[OWA STATE UNIVERS

University Extension

Search | Contact Us

ICrops
Cost & Return
Markets
Outlook & Prices
Machinery
Other

Livestock
Cost & Return

Markets
Outlook & Prices
Other

hole Farm
Cost & Return
Leasing

Land Values

Financial

Legal & Taxes
Succession

Strategic Planning
Weight and Measurements
Other

New Business Dev.
Business Start-up
Marketing
Operations
Analysis

IOWA STATE UNIVERSITY

University Extension

Haalthy Pepla. Envitonments. Economies.

Ag Decision Maker
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Activities

2008 Farm Bill Information

Informational meetings are being held throughout the state to cover provisions of the
new 2008 Farm Bill, see the Farm Bill Meetings page for dates and locations.

Crops
Decision
Tools (xI5)

Voiced
Media

Teaching

!
Information Files Activities (doc)

- Commodity Pragrams for Crops — A1-32
= Comn and Soybean Loan Rates — A1-34

)
)

Marketing Loans and LDPs — A1-38

Supplemental Revenue Assistance (SURE) - A1-44
Average Crop Revenue Election (ACRE) — A1-45

Food. Conservation, and Energy Act of 2008 Horticulture and
Organic Agriculture Titles — A’

Newsletter Arficles

« 15U Extension offers information about new farm bill programs — March 2009

Supplemental Revenue Assistance (SURE) buy-in is reopened — March 2009
- Average Crop Revenue Election (ACRE) — October 2008

- Paymentlimitations in the Food, Conservation, and Energy Act of 2008 {the 2008 Farm Bill) — September
2008

- ACRE payment calculators — August 2008
- Tax provisions in the Food, Genservation, and Energy Act of 2008 (the 2008 Farm Bill) — August 2008

- Crop disaster payments are now a SURE thing — August 2008

Source: www.extension.iastate.edu/agdm/




Production Evidence & Yield Data
e Review new FSA-658 Form for required production

information in total bushels
e Request EZ-156 form from FSA for Certified Acres

 Benchmark Farm Yield Yields for Example Farm
— 2004: 200 Certified Soybeans Acres, 51 bu/A

— 2005: 200 Certified Corn Acres, 195 bu/A

— 2006: 100 Certified Corn Acre, 171 bu/A

— 2006: 100 Certified Soybean Acres, 53 bu/A
— 2007: 100 Certified Corn Acres, 201 bu/A

— 2007: 100 Certified Soybean Acres, 55 bu/A
200 Certified Soybean Acres, 42 bu/A

Source: Johnson, ISU Extension, July 2009

Farm Information & Yield Data

Farm Information

Mame of operator or farm Example Farm
FSA farm number 1234
Yield Data Corn ! Soybeans
Agszumed annual vield increaze, % 2.EI%T 1.EI%|“;1’: PEr year

Farm level yields (use pull-down menus to select crop yield options )

app4 |MoComnGrown | = Soybeans Grown - 51 |bu. per acre
app5s | Comn Grown hd Mo tield Data hd 195 bu. per acre
o086 | Com Grown hd Soybeans Grown hd 17 53| bu. per acre
2007 | EomnGrown hd Soybeans Grown hd 3 55 |bu. per acre
208 | MoComGrown | = Saoybeans Grown hd 42|bu. per acre
Estimated 2009 193 51.0 bu. per acre
Estimated 2010 197 51.0 bu. per acre
Estimated 2011 201 52.0 bu. per acre
Estimated 2012 205 52.0 bu. per acre
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Farm’s FSA Information Needed

Example Farm: Polk County lowa/FSA Farm #1234

Farm’s Base Acres and Yield Information (Request
from FSA the EZ-156 form)

— 100 Acre Corn Base, 100 Acre Soybean Base
— 150 bu/A Counter-Cyclical (CC) Corn Yield
— 42 bu/A Counter-Cyclical (CC) Soybean Yield

2009 through 2012 Crop Rotation Plans:

— 100 Acres of Corn and 100 Acres of Soybeans Annually

Estimated 2009 Crop Insurance Premium Paid

— $22.67/A for Corn and $10/A for Soybeans

IOWA STATE UNIVERSITY
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Source: Johnson, ISU Extension, July 2009

Current Payment Information

| il etk M bl il - eiieielieteslie il el s’
Current Payment Information Corn ns
Counter-cyclical payment base vields @ 42(bd\ per acre
Counter-cyclical payment base acres \LIJEI 100 | aeres
Planted acres expected 2005 100 100|acres
Planted acres expected 2010 100 100|acres
Planted acres expected 2011 100 100|acres
Planted acres expected 2012 100 100|acres
Crop ingurance premium paid in 2008, per acre -] QZ.&T ] 10 ELE per acre
Direct payment from FS4, total 3 for farm for 2008 ] 4,000 |total &
Mumber of payment limitations for USDA payments 1
Direct payment limit if in ACRE $ 39 200
ACRE payment limit $ IE»E-,E,I]IZI“l
US04 Ioan rate in county 3 186 3 4 50§ per bu.
Adjusted loan rate if enrolled in ACRE (70 %) -3 1.301 - 3.431 Z per bu.
1I5D4 target price -] 263 E-.EIII‘ % per bu.
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Source: www.extension.iastate.edu/agdm/




Farm’s FSA Information Needed

from FSA the EZ-156 form)
— 100 Acre Corn Base, 100 Acre Soybean Base
— 150 bu/A Counter-Cyclical (CC) Corn Yield

— 42 bu/A Counter-Cyclical (CC) Soybean Yield

2009 through 2012 Crop Rotation Plans:

Example Farm: Polk County lowa/FSA Farm #1234
Farm’s Base Acres and Yield Information (Request

— 100 Acres of Corn and 100 Acres of Soybeans Annually

Estimated 2009 Crop Insurance Premium Paid

— $22.67/A for Corn and $10/A for Soybeans
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Source: Johnson, ISU Extension, July 2009

Farm, County and lowa Yields &
National Average Cash Prices

Polk

Click on the menu to the left to choose your lowa county.

County and lowa Yield Data and U.5. Price Data

Farm Yield or 95% of County Average

lowa Average Yield

U.5. Marketing Year Price

=

Year CLrn‘ Sog.[beans‘ CLrn‘ Sog.[beans‘ CLrn‘ Sog.[beans‘
2004 180 43.9 181 49.0| 5 206 S 574
- - - - - -
2008 195 519 173 s20| € 200 S 588
] | ] | ]
2006 171 53.0 ] 168, 505 8 304 s e
2007 201 55.0 171, s20] 8 420 5 1040 ] g o on0g
2008 189 42.0 189 455| € 1058 10.00 | prices
Estimated 2003 193 51.0 175 05| § 60§ 90 90%
Estimated 200 197 510 178 51.0] § 365 § 200 1\  90%
Estimated 2011 201" 520 ] 182 515 § 365§ 2.00] ) 90%
Estimated 2012 205" 2.0 189 52.0] § 365§ 900/  90%
Olympic Average Farm Yields Olympic Ave. lowa Yields 2-yeal rage Pri
2009 182" 515 177 50.5] S 413 S 10.05
2010 1867 52.07 17T 51.0] 5 385 § 9.50
2011 187" 515 172 505 5 385 S 5.00
2012 197" 51.5 175 51.0] 8 3685 S 9.00
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ACRE vs. Non-ACRE Multi-Year Comparison

e 1w | e i) w e W o |

Taotal USDA Payments
§4,500

L5000 o "

$4,000 . i
$0.00 $9.00 $3.00 C=Enrolledin ACRE
$3500 T
500 7 B Mot enralled in ACRE
§2500 +
2,000 + &-Gorn Price
SO0 T g $345 §346 8355 il
§1500 +
T| —#Soybeans Price

$1,000 -
$500 -

. : : :
2009 00 2011 2012

IOWA STATE UNIVERSITY

st Source: www.extension.iastate.edu/agdm/

Potential ACRE Payments
(Prices at 90%6 of 2008)

Potential ACRE Guarantees, R and Pa T
[Corn 2009 2010 2011 2012 Total
Farm level ACRE trigger, S per acre 3 773 S 7357 S 7057 S 742
Farm level ACRE revenue, S per acre s 704" § 7197 5 7347 g 7487

Trigger met. Trigger met.
State level ACRE trigger, § per acre s 6357 593 s 565 § 5757
State level ACRE revenue, S per acre 5 633" 5 650" 5 554" 5 5907
Projected ACRE payment per acre s - = - Ts - s -7
Projected ACRE payment for all acres s - "= - s - 7= - M= -
Potential loan deficiency payments under ACRE s - s - s - s - s -
Breakeven 2009 price to trigger ACRE payments. s 365" 5 341 5 325 S 331
Soybeans 2009 2010 2012 Total
Farm level ACRE trigger, S per acre 5 528" S 504" S 474 S 474
Farm level ACRE revenue, $ per acre 5 4597 § 4597 § 4687 § 4687

Trigger met. Trigger met. Trigger met. Trigger met.
State level ACRE trigger, S per acre 5 457 & 4387 § 4087 § 4137
State level ACRE revenue, S per acre s 4557 © 4557 g 4547 & 4587

Trigger met.
Projected ACRE payment per acre s zaz" 5 - Ts - s -7
Projected ACRE payment for all acres s 1837 s - s - s - s 183
Potential loan deficiency payments under ACRE s - s - s - s - -
Breakeven 2009 price to trigger ACRE payments. s 9.12" 5 871 5 8185 8.26
Corn and soybeans combined, enrolled in ACRE 2009 2010 2011 2012 Total
[Total ACRE payment for corn and soybeans s 193 § - s - s - s 193
[Total loan deficiency payments (LDPs) 5 - s - s - s - -
Total direct payments (80%) s 3,136 5 31387 5 31387 5 32007 5 —2608
Total payments if enrolled in ACRE s 3,329 § 3,136 S 3136 § 3,200 (& 12,801
Potential payments if not enrolled in ACRE 2009 2010 2011 2012 Total
[Total price counter cyclical payments s - s - s - s - s -
[Total loan deficiency payments (LDPs) s - s - s - s s -
Total direct payments 5 3,920™ § 3,920™ 5 3920" § 4,000 | S +5F&0
[Total payments if not enrolled in ACRE s 3,920 § 3,920 S 3920 S 4,000 (5 15,760




Farm, County and lowa &

Lower 2009-12 Prices

Click on the menu to the left to choose your lowa county.

Polk
County and lowa Yield Data and U.5. Price Data
Farm Yield or 95% of County Average lowa Average Yield U.5. Marketing Year Price
Year Corn‘ Sog,[beans‘ Corn‘ Sog,[beans‘ Corn‘ Sog,[beans‘
2004 180 485 181 48.0| & 206 & 574
bl | bl | bl |
2005 185 51.9 173 520/ 5 200 5 5.65
bl | bl | bl ~
2006 171 53.0 166 505 8 304 3 643
N A N 1 N 7 Price trend
cc =5 ]
2007 201‘ ..-..-.IJ‘ 1?1‘ 520/ 8 420 § 10.10 % of 2008
2008 169 42.0 169 455 5 4.03 00 prices
N ]
Estimated 2009 193 51.0 175 505| § 3.5} 85%
b - J | - -
Estimated 2010 197 51.0 178 51.0| § 8.50 85%
bl o | B | ~ -
Estimated 2011 201‘ E-Z.D‘ 132‘ 51.5‘ 5 E.Evl}‘ 85% i
Estimated 2012 205 52.0 189 520| § 8.504 85%
Olympic Average Farm Yields Olympic Ave. lowa Yields E]
2009 182" 515 177 505 5 10.05
2010 1867 5207 177 s1d] s 925
b - J B |
2011 187 15 172 505 8 2.50
2012 197" 51.5] 175" s1.0] 5 8.50
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ACRE Payments with Low Prices
(85%6 of 2008)
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Potential ACRE Payments — Low Prices

Potential ACRE Guarantees, Revenues and Paymentis

Corn 2009 2010 2011 2012 Total
Farm level ACRE trigger, § per acre s 773Y S EENES 865" S 700
Farm level ACRE revenue, S per acre $ 664 § 678" S 691" S 7057

Trigger met. Trigger met.
State level ACRE trigger, 5 per acre 3 635" 5 576" 5 5337 3§ 5427
State level ACRE revenue, S per acre L3 6027 § 6127 § 6267 § 6507

Trigger met.
Projected ACRE payment per acre s 3495 5 - "= - Ts -
Projected ACRE payment for all acres L3 2911”8 - T - Ts - s 2,911
Potential loan deficiency payments under ACRE s - s - 5 - s - s -
Breakeven 2008 price to trigger ACRE payments S 365" 5 332" & 3.07° 5 3.12

Soybeans 2009 2010 2011 2012 Total

Farm level ACRE trigger, S per acre 28 5 491" 5 448" 448
Farm level ACRE revenue, § per acre 4347 8 4347 § 4427 4427

Trigger met. Trigger met. Trigger met. Trigger met.
457" 4257 3867 3907

wn
wn

State lewvel ACRE trigger, § per acre s - s
State level ACRE revenue, § per acre $ 4297 5 4347 5 438 5 4427

Trigger met
Projected ACRE payment per acre g 2807 8 - Ts - Ts -
Projected ACRE payment for all acres s 2,338" s - Ts - s - s 2,338
Potential loan deficiency payments under ACRE s - g - - - s - g -
Breakeven 2005 price te trigger ACRE payments 5 912" & 245" & 773" & 7.80

Corn and soybeans combined, enrolled in ACRE 2009 2010 2011 2b12 Total

Total ACRE payment for corn and soybeans s 5,248 = - - - s - s 5,249
Total loan deficiency payments (LDPs) 3 - 3 - - - 3 - 3 -
Total direct payments (30%) s 3135™ 5 3138™ 5 31387 5 32007 5__—+2608
Total payments if enrolled in ACRE $ 8385 8§ 3,136 $ 3,136 § 3,200 17,857
Potential payments if not enrolled in ACRE 2009 2010 2011 2012 Total
Total price counter cyclical payments. s - s - 5 - s - s -
Total loan deficiency payments (LDPs) -3 - 5 - L - -3 - 5 -
Total direct payments s 3920™ 5 3820™ 5 3520™ 5 4,000 (s/“r?r&e\
Total payments if not enrolled in ACRE 5 3,920 § 3,920 § 3,920 § 4,000 NS 15,760
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ISU ACRE Calculator Strategies

e Analyze Your Own Farms by FSA Farm Number
— Create a different file name for each farm you analyze
— Print off results and highlight assumptions
— Accumulate production evidence for that farm

* Request FSA EZ-Form 156 for Farm Information

e Compare Your “proven yields” annually for 2004-08 to
the County “plug yields”

* Create different price scenarios using the “toggle
button”

* Make a decision regarding 2009 ACRE enroliment well in
advance of August 14" deadline

If you notify FSA of intent to elect/enroll a farm in ACRE,
ow through as your DCP contract is likely void.
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Source: Johnson, ISU Extension, July 2009



