Ag Decision Maker Activity
File B2-50

Hedging of Livestock 
Name ________________________

Using File B2-50, answer the questions below

1) There are two basic kinds of hedge, one to protect against a price __________ and one to protect against a price __________.

2) A hedge to protect against a price decline is called a __________ hedge and is implemented by __________ futures.

3) A hedge to protect against a price increase is called a __________ hedge and is implemented by buying futures.

4) A livestock producer wanting to protect against declining livestock prices would use a __________ hedge.

5) A livestock feeder wanting to protect against increasing feed or feeder prices would use a __________ hedge.

6) The following items should be considered in deciding to place a short livestock hedge?

a) ____________________

b) ____________________

c) ____________________

d) ____________________

e) ____________________

f) ____________________
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