Ag Decision Maker Activity
File A1-20

Crop Production Cost Budgets

Name ________________________

A retiring farmer in your area wants to help out a young farmer, and gives you the opportunity to rent a 160 acre parcel of land for $200 per acre, quite a bit less than the going rate of $220 for other land nearby.  The land has been in a rotation of 80 acres corn and 80 acres of soybeans. Your goal is to produce 160 bushels per acre for corn and 50 bushels per acre on soybeans.  You visited with your local Ag Lender and find it necessary to construct an Enterprise Budget for both corn and soybeans.
Using File A1-20 construct a cost budget for corn and soybeans based on the assumptions below. You may use the hand worksheet on the following page or the Corn and Soybean Enterprise Budget Decision Tools.
1. 
Your parents have agreed to lease their equipment to you for the estimated fixed machinery costs from the Estimated Machinery Costs table on page 12 of File A1-20.   You will also have to provide the variable costs of fuel, repairs, and oil yourself.

2. Your corn pre-harvest operations will include the application of NH3, tandem disking, field cultivating, spraying, and planting.

3. Your soybean pre-harvest operations will include chisel plowing, tandem disking, field cultivating, planting, and spraying.

4. 
The harvest operations will include combining, grain cart, and hauling.  Dad said he would dry the corn for free.

5. 
The seed corn hybrid that you have purchased is shipped in bags of 80,000 kernels and is priced at $280 per bag.  Planting population is 30,000 seeds per acre.

6.
The soybean variety is round-up ready at a cost of $48 per 50 lb. unit that includes the tech fee.  It takes 1.2 units to plant one acre.

7.
The fertilizer (including lime), herbicide, and miscellaneous costs are the same as shown on pages 3 and 5 of the Estimated Cost of Crop Production, file A1-20.

8.
Crop insurance is calculated to be $15.00 per acre for corn and $10.50 per acre for soybeans.
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Crop Production Cost Budgets



Cost per Acre

Cost Items
Corn
Soybeans
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Total (per acre)
__________
__________


Yield
160
50


Break Even Price
__________
__________

Acres
80
80
Total (per crop)
__________
__________

Total (both crops) 
__________

. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964. 
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