Ag Decision Maker Activity                                          File C5-205
Product Life Cycle
File C5-206

File C5-208
Name ________________________

Using File C5-205, C5-206, C5-208, answer the questions below.
1) Match the concepts with the definitions:

A) Economies of size

B) Economies of scope

C) Experience curve

A) Spreading fixed costs over more units of output __________ 

B) Spreading the cost of a resource over two or more business activities __________ 

C) Improving the efficiency of producing the output through the repeated experience of making it __________ 

2) Which of the following reduces costs:

A) Economies of size

B) Economies of scope

C) Experience curve

D) All of the above 

3) Match the concepts with the examples:

A) Increase the number of acres farmed __________ 
B) Add a new enterprise to the farming operation __________ 
C) Increase the production capacity of an ethanol plant __________ 

D) Ten years of raising hogs __________ 

E) Buy a semi tractor-trailer to utilize excess hired labor __________ 

F) Cumulative production of one billion gallons of ethanol __________

4) The cost reduction per unit is greatest with a (high) (low) fixed cost business.


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.
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