Ag Decision Maker
File C4-60

Twelve Basic Rules of Contracting

Name: _____________________________________________

Soda Pop Contract

Instructions:  Students pair up into groups of two.  Using File C4-60, each student draw up a contract for purchasing soda pop for each other for 4 days.  Students should use the twelve basic rules of the contract to determine the obligations each party will have for the contract.  Remember that proposed contracts are always subject to negotiation.

Consider the following:

1. Will one or both of the parties be purchasing the soda pop?

2. Will one or both of the parties be consuming the soda pop?

3. How often and how much pop will be supplied?

4. How much will be charged for the soda pop and delivery?

5. When will the contract end and begin?

6. What are the consequences if one party fails to fulfill their contract?

7. Will there be earnest money deposited before the terms of the

8. contract begin to guarantee each party will fulfill their obligation?

9. Who will rule on any disagreements of the contact?

Find sample contracts from Iowa State University Extension, banks, local businesses, or your instructor.  Draft and type the contract and have both parties sign the contract.  For the contract to be legal, it is important that a third party observe the signing of the contract.


. . . and justice for all            


The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.


Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Jack M. Payne, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.











