
Evaluating Your Estate Plan: 
Vocabulary Matching Excercise File  C4-50a

In each section of this worksheet are lists of terms and definitions.  Match the term to its correct definition 
within each section of the worksheet.  Write the letter of the correct definition next to the number of each term.
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Ag Decision Maker

Terms

_____ 1. Inheritance taxes 	

_____ 2. Estate taxes 

_____ 3. Capital gains taxes 

_____ 4. C-Corporation 	

_____ 5. S-Corporation 

_____ 6. Partnership	

_____ 7. Limited Partnership  	

_____ 8. Long-Term Care (LTC) Insurance

_____ 9. Term Life Insurance 	

_____ 10. Sweat Equity 

Definition

A. association of two or more persons 
to carry on as co-owners a business 
for profit, created by an oral or written 
agreement

B. has a set duration limit on the cover-
age period

C. increased worth of farm or other 
business  created by uncompensated 
mental and/or physical contributions of 
participating individual.

D. paid to the State of Iowa, based on 
the right of a beneficiary or heir to 
receive money or property that was 
owned by another person at the time 
of death

E. provides payments for  nursing-home, 
home-health, personal or adult day care

F. legal entity taxed separately from its 
owners

G. imposed by the federal government 
on the transfer of a taxable estate of a 
decedent where the value of the estate 
is over $5 million

H. passes through its net profits or losses 
to the shareholders, any profits taxed 
at the shareholder level.

I.  business entity distinct from its part-
ners, requires a written agreement and 
both general and limited partners.

J. imposed by the federal government on 
the profit from the sale of capital as-
sets where the asset is sold for more 
than the acquisition cost

Section 1--------------------------------------------------------------------------------
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Section 2--------------------------------------------------------------------------------
Terms

_____ 11. Deed 

_____ 12. Gift	

____ 13. Fee simple	

_____ 14. Tenants in common

_____ 15. Personal property	

_____ 16. Real property 	

_____ 17. Fair Market Value	

_____ 18. Appraised Value	

_____ 19. Basis	

_____ 20. Right of First Refusal

Definition

A. describes the acquisition value of an 
asset for the purpose of determining a 
taxable gain or loss

B. first opportunity to purchase a piece 
of property (usually real estate) when 
such becomes available

C. estimation of value of property by dis-
interested persons of suitable qualifica-
tions.  

D. land and its improvements. 

E. amount for which a piece of property 
(real or personal) would be sold in a 
voluntary transaction between a buyer 
and seller, neither of whom is under 
any obligation to buy or sell.  

F. shared ownership of a single property 
among two or more persons; interests 
may be unequal, no right of survivor-
ship exists. 

G. items of a temporary or movable na-
ture.  

H. property ownership where owner is en-
titled to the entire property with uncon-
ditional power to both use and transfer. 

I. written document that conveys title to 
real estate, when properly executed 
and delivered.

J. a lifetime, voluntary transfer of proper-
ty (including money) to another person 
completely free of payment or strings
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Terms

_____ 21. Estate settlement 	

_____ 22. Executor	

_____ 23. Administrator	

_____ 24. Beneficiary	

_____ 25. Heirs	

_____ 26. Undue Influence

_____ 27. Will

_____ 28. Intestate succession	

_____ 29. Testator	

_____ 30. Testamentary trust 

Definition

A. intended to come into existence at 
death under certain circumstances, provi-

sions contained in an individual’s will

B. situation where a person improperly 
persuades or takes over the mind of an-
other person to make that person’s will 
conform to that of another person.

C. also referred to as probate, settles af-
fairs of a deceased person

D. laws that direct how a deceased’s as-
sets shall be divided when the person 
dies intestate – without a will

E. a person who makes a will 

F. also may be referred to as administra-
tor, the person appointed by a court 
to carry out the instructions found in a 
will  

G. legal document directing the disposal 
of one’s property after death.  

H. person named in a will to receive a 
bequest 

I. persons designated by law to receive 
the property of a deceased person 
when there is no will. 

J. a person appointed by a court to carry 
out the instructions found in a will; may 
be called an executor

Section 3--------------------------------------------------------------------------------
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Terms

_____ 31. Living Trust

_____ 32. Capacity or Competency

_____ 33. Conservator 

_____ 34. Guardian	

_____ 35. Life estate 

_____ 36. Life tenant 

_____ 37. Remainder interest 

_____ 38. Living Will

_____ 39. Power of attorney (POA)

_____ 40. Medicaid	

Section 4--------------------------------------------------------------------------------
Definition

A. A person appointed by the court to 
make decisions about the property of an 
incompetent person

B. A future interest in property held by a 
remainder person usually following a life 
estate or term interest

C.  also known as an inter vivos trust, a 
way of holding property during lifetime

D. also known as an Advance Care or Med-
ical Directive, sets forth an individual’s 
personal wishes with respect to medical 
care

E. conveyance of an interest for the dura-
tion of someone’s life.  

F. also known as “Title 19”, a government 
program to assist in providing medical 
care, available to certain low-income 
individuals and families

G. to make a will, the person must under-
stand what they own, who is named in 
the will, and the purpose of a will

H. written authorization to another to act 
on one’s behalf or as one’s agent or 
“attorney-in-fact”

I. person appointed by the court to make 
personal decisions for the ward

J. person who holds an estate for the pe-
riod of their lifetime or that of another 
specified person. 
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 . . . and justice for all            
The U.S. Department of Agriculture (USDA) prohibits discrimination 
in all its programs and activities on the basis of race, color, national 
origin, gender, religion, age, disability, political beliefs, sexual orienta-
tion, and marital or family status. (Not all prohibited bases apply to 
all programs.) Many materials can be made available in alternative 
formats for ADA clients. To file a complaint of discrimination, write 
USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th 
and Independence Avenue, SW, Washington, DC 20250-9410 or call 
202-720-5964. 

Issued in furtherance of Cooperative Extension work, Acts of May 8 
and July 30, 1914, in cooperation with the U.S. Department of Agri-
culture. Cathann A. Kress, director, Cooperative Extension Service, 
Iowa State University of Science and Technology, Ames, Iowa. 

Prepared by Melissa O’Rourke
Farm and Business Management Specialist

morourke@iastate.edu, 712-737-4230 

This material is based upon work supported by USDA/NIFA under Award Number 2010-49200-06200.
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SECTION 1 Answers - - -
1-	 D
2-	 G
3-	 J
4-	 F
5-	 H
6-	 A
7-	 I
8-	 E
9-	 B
10-	 C

SECTION 2 Answers - - -
11-	 I
12-	 J
13-	 H
14-	 F
15-	 G
16-	 D
17-	 E
18-	 C
19-	 A
20-	 B

SECTION 3 Answers - - -
21-	 C
22-	 F
23-	 J
24-	 H
25- 	 I
26- 	 B
27- 	 G
28- 	 D
29- 	 E
30- 	 A

SECTION 4 Answers - - -
31- 	 C
32- 	 G
33- 	 A
34-	  I
35- 	 E
36- 	 J
37- 	 B
38- 	 D
39- 	 H
40- 	 F

KEY to Legal Terminology – Vocabulary Matching Exercise


