Ag Decision Maker Activity







File A1-48
Crop Insurance Comparison 

Name: ______________________

Using File A1-48, and Decision Tool Crop Insurance Comparison, answer the following questions.

You are trying to decide your crop insurance decisions for corn for the following year. The APH indemnity price is $4.75, the RA and CRC price is $5.40, and the expected basis at harvest is ($0.40). You have breakeven costs of $475/acre. Instructions for using the Farmdoc Premium Calculator are below.
Farmdoc Premium Calculator (http://www.farmdoc.uiuc.edu/cropins)
To find estimated premiums from the Farmdoc Premium Calculator: 

1) Click on the link above, then click on Premium Calculator.

2) Select the Iowa, Story Count, Corn and APH yield of 155.      

3) Click on Submit. 

4) Place the cursor on 50% and highlight the entire premium table. 

5) Click on Edit, Copy.

6) Return to this spreadsheet, place the cursor on cell F10.

7) Click on Edit, Paste.
Compare the coverage levels of 55%, 70%, and 85% and use the information in the spreadsheet to answer the following questions.

1. What is the guaranteed yield for APH (yield) insurance?

a. 55% = ____________________

b. 70% = ____________________

c. 85% = ____________________

2. Harvest comes and you’ve chosen the 70% level of APH insurance. If the yield is 77.5 bu./acre, what is your payment? (Fall market price is $4.50)
____________________

3. What if the yield was 116 bu./acre? Why?







. . . and justice for all            

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Many materials can be made available in alternative formats for ADA clients. To file a complaint of discrimination, write USDA, Office of Civil Rights, Room 326-W, Whitten Building, 14th and Independence Avenue, SW, Washington, DC 20250-9410 or call 202-720-5964.

Issued in furtherance of Cooperative Extension work, Acts of May 8 and June 30, 1914, in cooperation with the U.S. Department of Agriculture. Jack M. Payne, director, Cooperative Extension Service, Iowa State University of Science and Technology, Ames, Iowa.


